
The County of 
Champaign, Illinois 
 
Finance Committee 
 
 

August 12, 2014 

Elizabeth M. 
Hennessy 
William Blair & 
Company, LLC 
 
(312) 364-8955 
ehennessy@williamblair.com 

 

mailto:ehennessy@williamblair.com


Market Update 



Historical AAA MMD Interest Rates 
AAA Municipal Market Data (“MMD”) During the Past Five Years 
 

Note: Reflects market conditions as of July 31, 2014 
Source: Thomson Financial 
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Municipal Yield Curve Comparison 
AAA MMD Curves During the Past Seven Years 

Note: Reflects market conditions as of July 31, 2014 
Source: Thomson Financial 
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Outstanding Debt 
 



Outstanding Bonds 
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Outstanding Bonds - Continued 

4 



Outstanding Bonds - Continued 
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Refunding Opportunities 
 



Bonds Eligible for Refunding 

• The District’s Series 2005B, Series 2006A and Series 2007A Bonds are eligible for refunding 
at or before the call date: 

• Series 2005B Call Date – January 1, 2015 

• Series 2006A Call Date – January 1, 2016 

• Series 2007A Call Date – January 1, 2017 

• Refunding the bonds prior to the call date is possible, the low short term interest rates 
reduce savings due to negative arbitrage.  

• Bonds may be refunded on a current basis 90 days prior to the call date. 

• When the County issues less than $10M of bonds in any calendar year, the bonds are bank 
qualified – meaning banks receive an additional tax benefit from the federal government 
which they pass along to the issuer with lower interest rates (.15%-.25%). 

• The following options show refunding the bonds in advance of the call date in October, 2014 
versus waiting until the call date and the breakeven increase in interest rates. 
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Tax-Exempt Current Refunding of 2005B Bond – 
November 2014 (Current Refunding) 

• Series 2005B Bonds 
refunded 1999 
Bonds for savings 
 

• Because the par 
amount is over 
$10M this is not a 
bank qualified 
refunding 
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Tax-Exempt BQ Refunding of 2006A Bonds– December 
2014 (Advance Refunding) 
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Tax-Exempt BQ Refunding of 2006A Bonds– November 
2015 (Current Refunding) 

• By waiting for a 
current refunding  in 
2015 the County could 
save  approximately 
$192,000 in debt 
service if rates stay the 
same.  
 

• Interest rates could 
increase 0.68% by 
2015 to achieve the 
same savings as an 
advance refunding in 
2014. 
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Tax-Exempt BQ Refunding of 2007A Bonds– November 
2016 (Current Refunding) 

 
• There are no savings 
refunding the Series 
2007A Bonds in 
advance of the call 
date. 
 

• By waiting for a 
current refunding  in 
2016 the County 
could save  
approximately 
$300,000 in debt 
service if rates stay 
the same 
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Debt Planning 
•   The County has new money financing needs as well as opportunities to refund debt service 
for savings. 

•  The timing of the refundings depends on the interest rate market – our Federal Reserve 
Chairman has stated the intent to keep interest rates low through the first quarter of 2015. 

•  If the economy recovers sooner, interest rates may increase before first quarter 2015. 

•  Proposed Debt Plan: 
• November 2014 – current tax-exempt refunding of the Series 2005B Bonds (non-bank qualified) 

depending on future financing plans 
• November 2015 – bank qualified current  tax-exempt refunding of Series 2006A bonds  
• November 2016 – bank qualified current refunding of Series 2007A Bonds 

• Maximizes bank qualified advantage 

• Waits until current call date to refund bonds reducing negative arbitrage 

• Will continue to monitor refunding opportunities 
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Firm Qualifications 



Overview of William Blair & Company 

•Headquartered in Chicago 
•100% owned by active principals 
•Founded in 1935 
•Over 1,000 employees worldwide 

•Chicago 
•Hartford 
•San Francisco 
•New York 
•Boston 

•London 
•Sao Paulo 
•Shanghai 
•Zurich 

•Senior professionals dedicated to each transaction 
•Reputation for integrity, independence, and quality 
•Successful transactions and repeat clients 
•Entrepreneurial 
•Relationship-driven investment bank 
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Top 10 Senior  Managing Underwriters of Illinois – 2013 (Negotiated) 

Source: Ipreo, January 2014 

 
 
Managing Underwriter 

 
 
Rank 

 
Principal 
Amount (mm) 

 
Market  
Share 

 
No. of 
 Issues 

JPMorgan 1 $2,343.99 25.23% 6 

Wells Fargo Securities 2 1,350.19 14.54 2 

Barclays Capital 3 636.11 6.85 2 

William Blair 4 600.90 6.47 32 

BA Merrill Lynch 5 561.34 6.04 5 

Robert W. Baird 6 468.20 5.04 35 

Goldman Sachs 7 376.61 4.05 3 

BMO Cap Mkts GKST 8 353.19 3.80 23 

Mesirow Financial 9 262.69 2.83 24 

Jefferies 10 250.00 2.69 1 
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2013 States, Counties and Municipalities 

$36,790,000 
 

Village of Elk Grove Village 
Cook and DuPage Counties, Illinois 

General Obligation Bonds, 
Series 2013 

 

 
 
 

 
Manager 

$18,000,000 
 

City of Chicago 
Multi-Family Housing Revenue Bonds 
(Goldblatts Supportive Living Project), 

Series 2013 
  

 
 
 

Senior Manager 
 

$22,355,000 
 

City of St. Charles 
Kane and DuPage Counties, Illinois 

General Obligation Corporate 
Purpose Bonds, Series 2013A 

  
 
 
 

Manager 
 

$20,970,000 
 

Northwest Suburban  
 Municipal Joint Action Water Agency 

Cook, DuPage and  
Kane Counties, Illinois 

Water Supply System Revenue 
Refunding Bonds, Series 2013 

  
 
 

Manager 
 

$3,811,747 
 

Plum Farms Southwest  
Corner Development Project  

Evidencing Proportionate Interests in 
Payments to be Made with Respect to 

the Reissued Class A  
Certificates of Participation 

  
 
 

Manager 
 

$4,740,000 
 

Village of Channahon 
 Will and Grundy Counties, Illinois 
 Taxable Limited Obligation Tax 

Increment Revenue Refunding Bonds 
(Aux Sable Project) Series 2013 

 
 
 

 Manager 

$84,000,000 
 

Community Consolidated  
School District No. 502  

Counties of DuPage, Cook, and Will 
and State of Illinois 

 (College of DuPage) 
General Obligation Community 

College Bonds, Series 2013A 
 
 

 Senior Manager 
 
 

 
 

 
 
 
 

$6,705,000 
 

United City of Yorkville 
Kendall County, Illinois 

Special Tax Refunding Bonds 
Series 2013 (Raintree Village Project) 

 
 
 
 

 Manager 
 
 

 
 

 
 
 
 

$173,860,000 
 

Village of Schaumburg 
Cook and DuPage Counties, Illinois 

General Obligation  
Refunding Bonds Series 2013A 

 
 
 

 Senior Manager 
 
 

 
 

 
 
 
 

$29,899,257 
 

Village of Bolingbrook 
Will and DuPage Counties, Illinois 

General Obligation Refunding Bonds 
Series 2013A 

 
 
 

 Senior Manager 
 
 

 
 

 
 
 
 

$1,230,000 
 

City of Zion 
Lake County, Illinois 

Taxable General Obligation 
Refunding Bonds (Area 3 

South Sheridan Road) Series 3 

 
 
 

Manager 
 
 

 
 

 
 
 
 

$1,300,000,000 
 

State of Illinois 
General Obligation Bonds 

Series of June 2013 

 
 

 
 

Co-Senior Manager 
 
 

 
 

 
 
 
 

$6,685,000 
 

City of DeKalb 
DeKalb County, Illinois 

General Obligation Bonds,  
Series 2013A (DeKalb Library) 

 

 
 
 

Financial Advisor 

$2,380,000 
 

City of DeKalb 
DeKalb County, Illinois 

General Obligation Bonds,  
Series 2013B 

 

 
 
 

Financial Advisor 

$9,590,000 
 

Village of Kenilworth 
 Cook County, Illinois 

General Obligation Bonds  
Series 2013 

 
 
 
 

Financial Advisor 
 
 
 
 

 
 

 
 
 
 

$5,260,000 
 

City of Chicago 
Certificates of Participation Re: Tax 
Increment Allocation Revenue Note 
(Pullman Park Development, LLC/ 

Chicago Neighborhood Initiatives, Inc. 
Redevelopment Project) 

  
 

 
Manager 

 

$4,915,000 
 

City of St. Charles 
Kane and DuPage Counties, Illinois 

General Obligation Bonds 
Series 2013B 

  
 
 

 
Manager 

 

$9,750,000 
 

Village of Rantoul 
Champaign County, Illinois 

Tax Increment Revenue Bonds 
 (Evans Road), Series 2013B 

  
 
 

 
Manager 

 

$5,527,000 
 

City of Chicago 
Certificates of Participation Evidencing 

Proportionate Interests in payments to be 
made with respect to a  

Tax Increment Allocation Revenue Note 
(83rd and Stewart  Redevelopment Project) 

 
 
 
 

Manager 
 

$2,005,000 
 
 

Troy Fire Protection District 
Will and Kendall Counties, Illinois 

Refunding Notes 
Series 2013 

 
 
 
 
 

Placement Agent 
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Why William Blair & Company? 

Senior Level 
Focus and 
Attention 
• Assignments are 

be completed by 
professionals 
with deep public 
finance 
experience 

Creative 
Financing 
Solutions 
• Our 

quantitative 
resources 
allow us to 
optimize 
goals with 
innovative 
methods 

Critical 
Feedback 
from 
Underwriting 
Desk 
• Access to an 

experienced 
underwriting 
desk enhances 
our ability to 
pinpoint the 
market in order 
to adapt pricing 
strategies 

Ongoing 
Advisory 
Support 
• We provide 

services 
whether or not a 
deal is live, 
including cash 
flow mapping, 
market update 
discussions, 
document 
review, and 
dissemination 
agent services 

Client-Centric 
Business 
Model 
• Issuer’s goals 

outrank all other 
relationships 

• Allows for 
development 
and execution of 
innovative 
tailored 
solutions 

William Blair 
& Company 
will continue 
to be a reliable 
partner for the 
County of 
Champaign 
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Notice and Disclaimer 

 
 
 
 
 
William Blair &  Company 
222 West Adams 
Chicago, IL  60606 
www.williamblair.com 

 
 
 
 
 
 
 
 
Contact Information: 
Elizabeth M. Hennessy 
Managing Director 
ehennessy@williamblair.com 
Phone: (312) 364-8955 
Fax: (312) 236-0174 

 
Per MSRB Rule G-17 and the SEC Municipal Advisor 
Rule, William Blair & Company, L.L.C. (“the Firm”), in 
its capacity as an underwriter of municipal securities, 
is not recommending an action to you as the 
municipal entity or obligated person.  The information 
provided is not intended to be and should not be 
construed as “advice” within the meaning of Section 
15B of the Securities Exchange Act of 1934.  This 
information is being provided for discussion 
purposes, and you should discuss any information and 
material contained in this communication with any 
and all internal or external advisors and experts that 
you deem appropriate before acting on this 
information or material. 
 
Unless otherwise agreed, the Firm is not acting as a 
municipal advisor to you and does not owe a fiduciary 
duty pursuant to Section 15B of the Exchange Act to 
you with respect to the information and material 
contained in this communication.   In our capacity as 
underwriter, our primary role will be to purchase the 
securities as a principal in a commercial, arms’ length 
transaction, and we will have financial and other 
interests that differ from yours.   
 
The accompanying information was obtained from 
sources which the Firm believes to be reliable but 
does not guarantee its accuracy and completeness. 
 
The material has been prepared solely for 
informational purposes and is not a solicitation of an 
offer to buy or sell any security or instrument or to 
participate in any trading strategy.  Historical data is 
not an indication of future results.  The opinions 
expressed are our own unless otherwise stated. 
 
Additional information is available upon request. 
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