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A Quick Tour of 
the Energy 
Market in Illinois
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Agenda

OVERVIEW ▪ Introductions

ENERGY 101
▪ Energy System
▪ Energy Markets
▪ Energy Project Development

SUPPLY / DEMAND 
BALANCE

▪ National
▪ MISO

ENERGY SECTOR 
TRENDS

▪ Federal
▪ State Policy

DISCUSSION ▪ Open
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INTRODUCTIONS

Mark Pruitt
Principal  |  Power Bureau
markjpruitt@thepowerbureau.com
(219) 921-3828
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Power 
Bureau

▪ Advisor on energy policy, planning, and procurement

▪ Retail and Wholesale energy transaction support

▪ Advisor to Metropolitan Mayors Caucus (check out the Energy 
Academy for seven free recorded energy training sessions) 

Illinois 
Power 
Agency

▪ State Agency Director

▪ Managed energy, capacity and renewable energy procurement 
for ComEd, Ameren Illinois and MidAmerican Energy 

Energy 
Resources 
Center

▪ Managed electricity and natural gas procurement, hedging, 
billing, and contracting for executive State of Illinois agencies

Nicor 
Energy 
Solutions

▪ Supported natural gas cogeneration power plant development 
for federal facilities in Illinois

Other
▪ Teach energy policy in the MSES at Northwestern University

▪ Research positions at Argonne National Lab and IIT

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://mayorscaucus.org/energy-academy/
https://mayorscaucus.org/energy-academy/


HOW THE REGIONAL GRIDS OPERATE

Energy 101
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ENERGY 101

System Components

System Operations

Energy Markets

New Project Development

SOURCE:  ENERGY INFORMATION ADMINISTRATION 5

The General Supply Chain
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ENERGY 101

System Components

System Operations

Energy Markets

New Project Development
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Supply and Demand must remain in Balance

SOURCE: PACIFIC NORTHWEST NATIONAL LABORATORYCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.itu.int/hub/2023/08/future-of-time-synchronization-of-electric-power-networks/
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System Operations:  Lose Balance - No Power

SOURCE: HOUSTON PUBLIC MEDIA

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.houstonpublicmedia.org/articles/news/energy-environment/2021/02/24/392290/texas-power-grid-was-4-minutes-and-37-seconds-away-from-collapsing-heres-how-it-happened/


ENERGY 101

System Components

System Operations

Energy Markets

New Project Development
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Balancing Authorities Manage System Balancing (internal) and Exporting

SOURCE: ENERGY INFORMATION ADMINISTRATIONCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.eia.gov/electricity/gridmonitor/about


ENERGY 101

System Components

System Operations

Energy Markets

New Project Development
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Some Balancing Authorities Use Market-Based Tools to Manage Power 
Markets (RTO/ISO)

SOURCE: SUSTAINABLE FERC PROJECTCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://sustainableferc.org/rto-backgrounders-2/


ENERGY 101

System Components

System Operations

Energy Markets

New Project Development
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RTO/ISO Auctions Select which Power Plants Operate Hour-by-Hour

SOURCE: ISO-NECHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.iso-ne.com/about/what-we-do/how-resources-are-selected-and-prices-are-set
https://www.iso-ne.com/about/what-we-do/how-resources-are-selected-and-prices-are-set
https://www.iso-ne.com/about/what-we-do/how-resources-are-selected-and-prices-are-set


SUPPLY / DEMAND BALANCE

Energy 101
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MISO Demand:  Demand Projections Continue to Climb

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING



ENERGY 101

MISO Demand

MISO Supply

NERC Assessments

Energy Balance in Illinois
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MISO Supply:  New Capacity is Proposed for Connection to MISO

SOURCE: WOOD MACKENZIECHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.woodmac.com/news/editorial/misos-generation-overhaul/


ENERGY 101

MISO Demand

MISO Supply

NERC Assessments

Energy Balance in Illinois
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Challenge:  Most Proposed Plants are Ultimately not Successful

SOURCE: LBNLCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://eta-publications.lbl.gov/sites/default/files/queued_up_2024_edition_r2.pdf
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NERC Assessment:  Price Reflects the Balance between Supply and Demand; NERC Projects Imbalances in Most Markets

Regional Grid for 
Central / Southern Illinois

Regional Grid for 
Northern Illinois

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING
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Energy Balance in Illinois:  More Specifically, Imbalances are Projected for Illinois

Projected Supply and Demand Imbalance: ComEd Projected Supply and Demand Imbalance: Ameren

Remember: PJM and MISO likely will not have extra capacity to deliver into Illinois starting in 2029.

So, “Capacity Transfer Limits” will not be available starting in 2029-2030

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING
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Energy Balance in Illinois:  Market-Based Pricing can also Result in High Prices when Demand is greater than Supply

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

SEASON 2023-24 2024-25 2025-26 2026-27

Summer $10.00 $30.00 $666.50 $424.30

Fall $15.00 $15.00 $91.60 $33.92

Winter $2.00 $0.75 $33.20 $35.97

Spring $10.00 $34.10 $69.88 $7.61

Annual $9.85 $20.08 $217.00 $126.19

Metric Math 2023-24 2024-25 2025-26 2026-27

Peak Demand (MW) A .05 .05 .05 .05

Rate ($/MW-Day) B $20.08 $20.08 $217.00 $126.19

# Days/Year C 365 365 365 365

Annual Cost D = A*B*C $168.81 $366.46 $3,960.25 $2,302.97
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Energy Balance in Illinois:  Market-Based Pricing can also Result in High Prices when Demand is greater than Supply

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

SEASON 2023-24 2024-25 2025-26 2026-27

Summer $10.00 $30.00 $666.50 $424.30

Fall $15.00 $15.00 $91.60 $33.92

Winter $2.00 $0.75 $33.20 $35.97

Spring $10.00 $34.10 $69.88 $7.61

Annual $9.85 $20.08 $217.00 $126.19



WHAT DIRECTION ARE THINGS HEADED

Energy Policy Trends
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ENERGY POLICY TRENDS

Federal Policy

State Policy

Local Government
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Federal Policy Change:  Movement towards Fossil Fuels

SOURCE: INSTITUTE FOR ENERGY RESEARCHCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.instituteforenergyresearch.org/regulation/summary-of-key-provisions-in-the-one-big-beautiful-bill-act/


ENERGY POLICY TRENDS

Federal Policy

State Policy

Local Government
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Federal Policy Change:  The One Big Beautiful Bill Effectively Phases out 
Investment Tax Credit

$0

$1,000,000

$2,000,000

$3,000,000

$4,000,000

Capital Stack for a Community Solar Project (~5 MW)

Energy Payments (57.0%)

Renewable Energy Credits (18.5%)

Depreciation (12.2%)

Investment Tax Credit (11.2%)

Reserve Interest (1.2%)

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING



ENERGY POLICY TRENDS

Federal Policy

State Policy

Local Government
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State Policy:  Mitigation Plan / Integrated Resource Plan  

SOURCE: ILLINOIS COMMERCE COMMISSIONCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://icc.illinois.gov/api/web-management/documents/downloads/public/IRP/IRP-Mitigation%20Plan%20Workshop_Scenarios_April%202026.pdf


ENERGY POLICY TRENDS

Federal Policy

State Policy

Local Government
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State Policy:  Mitigation Plan / Integrated Resource Plan  

SOURCE: ILLINOIS COMMERCE COMMISSIONCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://icc.illinois.gov/api/web-management/documents/downloads/public/IRP/IRP-Mitigation%20Plan%20Workshop_Scenarios_April%202026.pdf


ENERGY POLICY TRENDS

Federal Policy

State Policy

Local Government
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State Policy:  Renewable Energy Access Plan (REAP)  

SOURCE: ILLINOIS COMMERCE COMMISSIONCHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.brattle.com/wp-content/uploads/2023/01/Illinois-Renewable-Energy-Access-Second-Draft-Plan.pdf
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GENERAL SPECIFICS

▪ Prohibition on Bans and Moratoria:  Forbids ordinances that ban or 
place a moratorium on the development of commercial wind and solar 
energy facilities, or disallow these projects in areas zoned for 
agricultural or industrial use

▪ "No More Restrictive Than" Framework: Mandates that any local 
ordinances governing renewable projects cannot be more restrictive 
than the standards set forth in the state law

▪ Mandatory Approvals: Require approval of any siting or special use 
permit application for a commercial wind or solar facility that complies 
with the state's standards and other applicable state and federal laws

▪ Superseding Local Ordinances: Existing ordinances that were more 
stringent than the new state law were required to amend them to be 
consistent with the new statute.

▪ Accelerated Consideration:  A public hearing must begin and conclude 
within 60 days of a complete application being filed, a final decision 
must be rendered within 30 days of the hearing's conclusion

▪ Limits on Fees:  Wind ($125k), solar ($75k), Storage ($50k), Road Use 
(Road Use Agreements: actual costs)

▪ Setbacks: Wind (2.1 times the blade tip height), storage (150 ft. from 
nearest neighboring wall / 50 ft. from property line or road), solar (50 
ft. from property line).

▪ Height: Wind asset height restrictions cannot be more restrictive than 
what is permitted by a Federal Aviation Administration (FAA). No 
Hazard. No component of a solar panel can exceed 20 feet in height.

▪ Shadow Flicker: Shadow flicker restrictions cannot be more than 30 
hours per year at non-participating neighboring properties

▪ Sound: Regulations cannot be more restrictive than those established 
by the Illinois Pollution Control Board.

▪ Decommissioning: Several limits on decommissioning costs.

▪ Surety: Requirements cannot exceed 100% of the engineer's estimated 
cost, less the salvage value of the project.

▪ Fencing: Commercial solar projects must be enclosed by a fence of at 
least six feet in height.

▪ Fees: Prohibits unreasonable application fees for wind and solar 
projects are prohibited.

▪ Mitigation:  Agricultural Impact Mitigation Agreement by IDOA is the 
standard for minimizing damage to agricultural land during and after 
construction (for renewables, but not battery energy storage).

Clean and Reliable Grid Affordability (CRGA) Act :  Limits to Local Governance

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING



ENERGY POLICY TRENDS
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Counties are Definitely Part of the Energy Development Picture

SOURCE: BROOKINGS INSTITUTION

Federal Policy

State Policy

Local Government

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

https://www.brookings.edu/articles/eight-facts-about-permitting-and-the-clean-energy-transition/


CONCLUSIONS

27

Some Parting Thoughts

CHAMPAIGN COUNTY DEPARTMENT OF PLANNING & ZONING

Will we run out of 
power?

▪ No

▪ MISO’s mandate is to maintain grid reliability

▪ New Generation and Large Loads must be 
approved for connection to the MISO grid

▪ If there is insufficient capacity to meet a new Large 
Load, then MISO will delay that load’s connection 
until there is sufficient generation

▪ If the delay is years, then the developer likely goes 
elsewhere

Will costs return to 
normal levels?

▪ Possibly

▪ Small amounts of new supply have already reduced 
MISO capacity price by ~ 40%.  

▪ More capacity is coming (state RPS, battery 
storage, MISO accelerated schedules)

Will denying data 
centers help 
normalize markets?

▪ No

▪ Data center developers will move on to other areas 
within MISO to find sites that can work



THANK YOU

Mark Pruitt
Principal  |  The Power Bureau
markjpruitt@thepowerbureau.com 
C:  (219) 921-3828
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